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B THE TRADING ENVIRONMENT The Citius Program had a difficult
start to the new year, ending down —2.65 percent, due primarily to rever-
sals in bonds and stock indexes and in line with another negative month-
ly return in it’s benchmark, the Newedge Short Term Traders Index. The
Newedge Short Term Traders Index has sine the inception of our Citius
Program had 77% of negative monthly returns, confirming the difficult
market environment for short term trading strategies in the past 35
months.

Bonds rallied to new all-time highs and then reversed mid-month caus-
ing losses. We profited from the rally in stock index futures in the second
half, but lost money when the shorts left over from December were
tripped by the strong rally at the start of the year. Overall, we were un-
profitable in stock indexes. We made a bit of money in energies, but not
enough to offset the declines in bonds and stocks.

At month end, the losses were spread about evenly among currencies,
energies and stock indexes. Looking ahead, we hope that a resolution of
the European crisis will lead to more “normal” markets.

The Rho Citius 1XL Program declined an estimated -2.65 % for the month. The compound annual aver-
age rate of return since inception (March 2009) for the Citius 1XL Program is -3.57%, compared to
-2.83% of it's benchmark, the Newedge Short Term Traders Index in the same period.

The RETURN EFFICIENCY (p) of the Citius 1XL Program since inception is -0.09.

Margin utilization was between 0.00% and 14.30% with an average of 6.34%.

Total assets managed by Rho Asset Management stands at $72 million.
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Monthly Report: January 2012

Program Descrip

continued
Citius uses many classes of systems, such as pattern-based systems, mean-reverting
systems and counter-trend systems, with holding periods varying from two to ten days,
using only end-of-day data. Since inception, 27/35 or 77% of the months have been
negative on the Barclay Short Term Traders Index. Despite the extraordinarily difficult

Citius is a short-term, break-out style, counter-trend program. Our clients wanted a
low-frequency product to offset trend-following programs at key turning points. We

accomplished this by developing a low-frequency program, that buys weakness and
sells strength, using many more systems than, on fewer, but most liquid markets

from, our trend-following program.

Monthly net returns

environment, Citius has delivered competitive returns and good offset performance
against trend-following benchmarks.

Year
2012 -2.65%
2011 -3.18% -0.28% -2.74% 7.68% -0.68% -2.41% 3.94% -0.28% -1.26% -2.89% 3.32% -0.24%
2010 0.90% 1.78% -1.13% -4.96% -0.34% -1.76% 4.58% 0.94% -4.72% -0.74% -1.11% 3.77%
2009 0.25% 0.49% 0.11% -2.18% 4.91% -1.81% -0.91% 1.13% -3.81% -3.00%
Performance statistics net of fees
Total Return Since Inception Correlation to BTop50 (All Months) 0.23
Compound annual return Correlation to BTop50 (Neg. Months) 0.04
Average monthly return Correlation to Newedge STTI (All Months) 0.15
Largest monthly return Correlation to Newedge STTI (Neg. Months) 0.17
Largest monthly loss Return Efficiency p (0.09)
Month-end exposure based on VaR of Total Exposure Performance by sector (Gross)
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Profitability Strength Index on Barclay Short Term Index in the past 3 years

== Barclay Short Term Index PSI

Strong head-winds when PSl is negative

AN

Profitabiity Strength Index

Close to the last low in late 2009 -
perhaps a turning point

¥ Citius inception in March 2009 as PSl starts to fall
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Managed Accounts - Citius 1XL Program
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Citius 1XL Program Assets

Firm Assets

Past performance is not necessarily indicative of future results. There is significant risk of loss in trading derivative products.
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M DISCLAIMER The information in this document has been prepared by Rho Asset Manage-
ment AG (“Rho”), which is a member of VQF, the leading Swiss SRO. Rho is a Zug based Com-
modity Trading Advisor, which offers specialized investment management services to qualified
investors.

The information herein does not constitute an offer to sell or the solicitation of any offer to buy
any securities and or derivatives in the United Sates to or for the benefit of any United States
person (being residents of the United Sates or partnerships or corporations organised under the
laws hereof). The Rho Fund SPC Ltd has not been registered in the United States under the in-
vestment Company Act of 1940 and interests therein are not registered in the United States
under the Securities Act of 1933 based on the safe harbor provided by Regulation D under that
act. Prospective investors should seek advice from their financial, legal and tax advisors and
inform themselves as to applicable legal requirements, exchange control regulations and taxes
in the countries of their citizenship, residence or domicile. Subscriptions of interests in The Rho
Fund SPC Ltd are offered on the terms of the relevant Information Memorandum or offering
documents and no reliance should be placed on the information contained herein.

Rho invests in markets and products that employ significant leverage and display high volatility.
For this reason, purchasing an interest in a fund advised by Rho must be viewed as a high-risk
investment. Past performance is not necessarily indicative of future results. The value of an in-
vestment in a fund advised by Rho can go down as well as up and in addition may be affected
by changes in rates of exchange. An investor may lose some or all of their capital he has in-
vested. Please refer to The Rho Fund SPC Ltd Information Memorandum or offering documents
for further details of the financial commitments and risks involved in connection with an invest-
ment in such funds.

The information contained in this document is subject to updating and verification and may be
subject to amendment. Rho does not represent or warrant as to the accuracy of the information
contained in this document and does not accept any liability for reliance on any such informa-
tion.

This document and the information contained within it are confidential and intended solely for
the use of individual or entity to which they are addressed. If you are not the indented recipient,
you are notified that disclosing, copying, distributing or taking any action in reliance on the
contents of this information is strictly prohibited.
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